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According to Central Bank president Jose Luis Machinea, Argentina will realize in 1986 the
lowest inflation rate in 12 years. Machinea's statement was delivered during a speech at an affair
organized by the Council of Economic Sciences Professionals (Consejo de Profesionales en Ciencias
Economicas) in Buenos Aires on the evening of Dec. 16. Next, the central bank head reported that
for the month of December inflation will total between 4 and 4.5%. Regarding inflation projections
for 1987, he said, bank experts expect an average 3% per month. Machinea said industrial output
this year increased on the order of 12%, a rate unknown in the past 20 years. Moreover, he added,
industrial product registered a 26.5% increase when comparing the last four months of the year
with the same period in 1985. Next, according to Machinea, in 1986 investment grew by 13%, while
consumption rose 9.5%. This year's investment levels, he said, marked a break with the tendency
toward stagnation in force since 1980. Machinea then pointed out during the Sept.-Dec. period
investment increased 40% when compared with the same period in 1985. The growth rate registered
in the machinery and equipment industries was 17.7%. Finally, Machinea mentioned that the public
sector deficit in 1986 will be slightly higher than 3.5% of the GDP, thanks to the first "operational
surplus in the last 20 years." (Basic data from Argentine news agency DYN, 12/16/86)
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